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~‘€ CITY OF LODI
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ay

2y COUNCIL COMMUNICATION

AGENDA TITLE: Adopt Resolution Approving the Expansion ¢ the San Joaquin County Enterprise
Zone Boundary

MEETING DATE: November 23,2010

PREPARED BY: City Manager

RECOMMENDED ACTION: Adopt a resolution approving the expansion of the
San Joaquin County EnterpriseZone boundary.

BACKGROUND INFORMATION: The State of California granted the San Joaquin County Enterprise

Zone (SJCEZ) designation effective June 22,2008. The designation

isfor 15 years. The Enterprise Zone offers attractive financial incentives for
businesses located within the designated area of the zone, and is a key element not only in attracting but in
retaining businessesin Lodi.

All industrial zoned property and most commercial property in Lodi is included in the zone. This proposed
expansion, if approved by the County’s other governing bodies and the State, will add Lodi Nut Company, a
business office complex on KettlemanLane/Mills Avenue, and the Chili's restaurantto the Enterprise Zone. Lodi Nut
Company and the office complex did not qualify when the zone was originally drawn, and the exclusion of Chili's
was an oversight. On Aug. 18,2010, the City Council adopted a resolution acknowledging Lodi Nut Company’s
grandfathered industrial use at its Fairmont Avenue locationto strengthen this expansion application.

As of Sept. 30, 2010, 74 Lodi businesses have taken advantage of Enterprise Zone benefits, submitting vouchers
for 1,021 employees. Dueto the tax credits available for hiring qualifying employees, these 74 businessescould see
tax savings of as much as $38 million over five years.

City and County staff have reviewedthe Enterprise Zone inclusionrequests and determinedthe parcels are eligible
additionsto the Zone. Attached isthe map and parcellisting by jurisdiction of the proposed area to be added to the
Enterprise Zone. The current SJICEZ is approximately 656 square miles. The expansion will add approximately 5.5
square miles and, for the first time, portions of Escalon and Ripon.

All expansion requests must be approved by all partner cities and the county. The California Departmentof Housing
and Community Developmentwill determine the effective date.

FISCAL IMPACT: The additions of Escalon and Riponto the Enterprise Zone and expansions
in other communitieswill reduce Lodi’s share of zone marketing costs from
$21,766 in FY 2010/11 to $21,464 in FY 2011/12.

FUNDING AVAILABLE: Upon FY 2011/12budget adoption.

<
Konra artlam

Interim City Manager

APPROVED: E S

A
Konradt Bartlam, Triterim City Manager
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2010 San Joaquin County Enterprise Zone boundaries expansion parcel list

JURIS APN EZPHASE EZEFFDATE
COUNTY 08408001 2010 pending
COUNTY 20322021 2010 pending
COUNTY 20924032 2010 pending
COUNTY 20924033 2010 pending
COUNTY 20945023 2010 pending
COUNTY 20945025 2010 pending
COUNTY 20945027 2010 pending
COUNTY 20945029 2010 pending
COUNTY 22813021 2010 pending
COUNTY 25403007 2010 pending
COUNTY 25403008 2010 pending
COUNTY 25403009 2010 pending
COUNTY 25403010 2010 pending
COUNTY 25403011 2010 pending
COUNTY 25403012 2010 pending
COUNTY 25403013 2010 pending
COUNTY 25403014 2010 pending
COUNTY 25403015 2010 pending
COUNTY 25403016 2010 pending
COUNTY 25403017 2010 pending
COUNTY 25403018 2010 pending
COUNTY 25403019 2010 pending
COUNTY 25405005 2010 pending
COUNTY 25405006 2010 pending
COUNTY 25405007 2010 pending
COUNTY 25405008 2010 pending
COUNTY 25405009 2010 pending
COUNTY 25405010 2010 pending
COUNTY 25405011 2010 pending
COUNTY 25405012 2010 pending
COUNTY 25405013 2010 pending
COUNTY 25405014 2010 pending
COUNTY 25405015 2010 pending
COUNTY 25405016 2010 pending
COUNTY 25405017 2010 pending
COUNTY 25405018 2010 pending
COUNTY 25405019 2010 pending
COUNTY 25405020 2010 pending
COUNTY 25405021 2010 pending
COUNTY 25405022 2010 pending
COUNTY 25405023 2010 pending
COUNTY 25405024 2010 pending
COUNTY 25405025 2010 pending
ESCALON 22502020 2010 pending
ESCALON 22502021 2010 pending
ESCALON 22502022 2010 pending
ESCALON 22502023 2010 pending
ESCALON 22502024 2010 pending

ESCALON 22502026 2010 pending
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22505025
22508002
22508003
22508004
22508005
22508008
22508009
22508011
22508013
22508015
22508017
22508018
22508020
22510004
22510018
22510021
22510022
22514052
22514056
22514059
22530025
22530077
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Lodi
In Brief

#evenues from sales occurring in
the April to June quarter were 11.4%
higher than the same period a year
ago but aberrations skewed results.
With anomalies - removed, actual
sales rose 2.3%.

B onetime adjustment that de-
pressed year-ago returns accounted
for the spike in the Building & Con-
struction group and ‘inflated gross
receipts overall.

2

hoosted returns :in Fuel & Service
Stations.

A new addition in family. appar-

el partially offset lower proceeds in

overall decline in business to.busi-
ness activity was:due to unusually
high returns in the comparison quar-

ing operations fared well,

justed for reporting aberrations,

taxable sales for all of -San Joaguin
County including its cities rose 2.4%
over the comparable -time period
while the San Joaguin Valley as a
whole was up 2.4%.

w auto sales increased follow-
ing historic-lows while higher prices ..

Hird Quhﬂr‘Rec@ts for Second Quarter Sales (Apr-Jun 2010)

SALES TAX BY MAJOR BUSINESS GROUP
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General
Consumer
Goods

7 Eleven

Ads Food & Gas
Mart

AT&T Mobility
Food 4 Less

Geweke Ford
Mercury KiaRV

Geweke Toyota
K Mart
Kettieman Chevron

Kludt & Sons
Petroleum

Kohls
LodiHonda
Lowes

Transportation

Autos Fueland
and Service
Stations

Tor 25 PRODUCERS
In Alphabetical Order

Marshalls
MSS Petro

Orchard Supply
Hardware

Quik Stop Markets
Ross

Safeway

Sanborn Chevrolet
Smart Foods
Staples

Target

USA Petroleum

Valley Vineyard
Orchard Supply

Wal Mart

Restaurants Business Building Food
and and and and
Hotels Industry Construction Drugs
REVENUE COMPARISON
One Quarter - Fiscal Year To Date
2009-10 2010-11

Point-of-Sale $1,500,768 $1,672,341
County Pool 176,897 197,418
State Pool 1,516 901
Gross Receipts $1,679,181 $1,870,661
Less Triple Flip* $(419,795) $(467,665)

*Reimbursed from county compensation find

Published by The HdL Companies in Fall 2010 ”dL
w.hdlcompanies.com | 888.861.0220 COMPANIES



‘CaliforniaOverall
. Local sales and use tax revenues for
sales occutring April through June
2010 were 4.7% higher than the same
quarterof 2009 after accounting aber-
rations were factored out However,
the comparisonis against a quarter
thatwas 18.4% below the same quar-
ter of 2008 which in turn, was 4.0%
lower than the same period of 2007.
Rising fuel prices were again a major
part of the quarterly increase. Pent-
up demand and manufacturer incen-
tives produced impressive gains in
auto and RV sales. Capital investment
in technology, equipment and supplies
to reduce labor and energy costs drove
expanded receipts from business and
industrial purchases.
Areas surrounding the Silicon Valley
continue to be the center of greatest
recovery though a recent up-tick in
travel helped produce gains in some
vacation/resort communities. The
inland parts of California still lag the
coastal regions.

Its Official! The Recession is Over!
The National Bureau of Economic
Research INBER) has announcedthat
the recession ended in June of 2009.
Technically, this means that econom-
ic indicators show that the economy
has finally bottomed out. It does not
mean that a recovery has occurred.
This years earlier exuberance has
given way to near consensus among
economists that the state's recovery
will be slow with less than average
growth over the next two years.

The argument is that further delevet-
aging from years of over-spending,
over-borrowing, hyper-speculative in-
vestmentand unsustainablereal estate
prices must occur before we reach the
base on which normal growth restarts.
With the focus on productivity innova-
tions rather than jobs, unemployment
is expected to stay in double digits at
least utdl the end of 2012. Sales tax
revenues are expected to continue to
recover but at slightly lower rates than

City of Lodi Sales Tax Update

experienced earlier in the year from
various tax credit, stimulus rebate and
manufacturer incentive programs.

Green Energy Exemptions

The California Alternative Energy
and Advanced Transportation Fi-
nancing Authority (CAEATFA) has
fast-tracked adoption of their emer-
gency regulations for implementing
new sales and use tax exemptions for
**Green Manufacturing" authorized by
SB 71, the only significant new sales
tax related bill adopted in 2010 to date.
The first approvals are planned for
their November 17 meeting.

Industry lobbyists have shutlocal gov-
ernments out of the process and addi-
tional regulations are now being devel-
oped for exempting major alternative
energy projects such as solar, geother-
malandwind. Thereis no cap on the
value of state and local sales tax losses
that CAEATFA may approve.

Local governmentswill not be notified
of applications potentially impacting
their revenues. However, agenda no-
tices can be obtained by signing up at
http://m.treasurer.ca.gov/caeatfa/
agenda.asp.

LoDp1I Tor 15 BUSINESS TYPES

Businés Typ

DiscountDept Stores
Service Stations

New Motor Vehicle Dealers
Restaurants No Alcohol
Lumber/Building Materials
Grocery Stores Liquor
Family Apparel

Automotive Supply Stores
Restaurants Liquor
Petroleum Prod/Equipment
Garden/Agricultural Supplies
Restaurants Beer And Wine
Specialty Stores

Light Industrial/Printers
Contractors

Total All Accounts $1,
County & State Pool Allocation
Gross Receipts $1,

ovhodi ou
'10* " - Change ' e _
—CONFIDENTIAL— -2.3% 0.1“/(;
2025 14.9% 15.2% 18.2%
1493 136% 16.8% 165%
077 29% 33% 4.5%
1074 6.8% 14% 2.9%
97 T4% 48% 10%
612 58.7% 29% 104%
529 7.0% 2.6% 4%
513 75% 5.8% 68%
504 46.8% 20.8% 28.9%
01 -28% 11.5% 0.0%
422 6.4% 20% 30%
400 0.0% 15% 13%
384 -49.6% -14.8% 147%
313 -191% 46.3% 6.1%
6123 114% 56% 74%
1983 112% L
870.7 114% "1 ¥ thousands

SALES PER CAPITA

REVENUE BY BUSINESS GROUP

Lodi This Quarter

Autos/Trans .
16%

Bus./ind.
12%

Others
9%

Building
1%
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RESOLUTION NO. 2010-204

A RESOLUTIONOF THE LODI CITY COUNCIL APPROVING
THE EXPANSION OF THE SAN JOAQUIN COUNTY
ENTERPRISE ZONE BOUNDARIES

WHEREAS, the City of Lodi is part of the San Joaquin County Enterprise Zone
that was established on June 22, 2008, and has jurisdiction over part of the existing
zone, as well as property within the proposed expansion area; and

WHEREAS, the City of Lodiwishes to expand the boundaries of the enterprise
zone to include the geographic area set forth in the attached boundary map marked
Exhibit A; and

WHEREAS, land included with the proposed expansion area is zoned for
industrial or commercial use; and

WHEREAS, basic infrastructureis available to the area that would be included in
the proposed expansion area; and

WHEREAS, San Joaquin County will submit a written request as requiredto the
California Department of Housing and Community Development to have its enterprise
zone boundaries expanded.

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby
support and approve the San Joaquin County Enterprise Zone expansion into the areas
of San Joaquin County, as shown on the attached map marked Exhibit A.

| hereby certify that Resolution No. 2010-204 was passed and adopted by the
City Council of the City of Lodi in a special meeting held November 23, 2010 by the
following vote:

AYES: COUNCIL MEMBERS - Hansen, Johnson, Mounce, and
Mayor Katzakian

NOES: COUNCIL MEMBERS = None
ABSENT: COUNCIL MEMBERS - Hitchcock

ABSTAIN: COUNCIL MEMBERS = None

1 JOHL
City Clerk

2010-204
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